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Chairman’s Statement

EERWE

Dear Shareholders,

Stepping into year 2019, the growth rate of social
consumable retail amount has been slowed down
but kept the same level of second half of 2018.
The growth rate reached 6.7% with second quarter
better than first quarter this year and fourth quarter
last year. Overall sales growth rate fell as a result of
slowdown outdoor commodity category. In the first
half, automobile and petroleum commodities dropped
which pushed down the growth rate of overall social
consumable goods. Domestic spending still remained
the major force of economic growth with over 60%
of the general economic growth, higher than capital
investment and export of goods and service.

China’s Fast Moving Consumer Goods (“FMCG”)
market was still dominant, with innovative products,
service enhancement, opening of new stores and
e-commerce development the major dynamics.
Mass spending has enlarged the consumption
market. Rational buying emerged with highlight in
consumer protection and enjoyment. Peer influence
on spending became eminent. Apart from description
of product function, marketing message and slogan
were important to force buying action. Packaging of
goods has higher effect than promotion billboard and
became a functional factor for buying action. New
products emerged quickly with shorter product life.
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There were five major trends in the China retail
market. Firstly, demand of goods covered all walks
of life. Secondly, customers pursued high quality of
service. Thirdly, e-spending is still the most important
with proper retail network. Fourthly, the consumer
mass extended to every social layer covering the
new generation and old age group. Finally, spending
scope has been expanded and re-designated with the
urbanization and merging of regions.

For the shopping environment, downsizing of stores
with rapid change in operators often appeared. The
number of supermarket store is increasing, with
fresh products and elite supermarket are the leading
edge. Small shops with different pace of growth
varied. Integration brought about enhancement to
satisfy customer’s needs. New retail industry mode
redistributed the online offline flow, and diverted the
online sales order to retail stores. Traditional retail
industry strived to offer different categories of goods
and business hours to maintain their market shares.
New retail industry gained customer flow to make
use of regional advantage. Traditional operators
tried online sales, order delivery and social platform
to connect with customers. Among the sales floor,
different strategies including replacement of goods
categories, improvement of sales mix, and relocation
of shelve were made periodically. Digital renovation
and platform have been employed within stores.
Shopping environment has been enhanced with
specific scenery to apply the new concept of linking
staff, goods and sales floor. The new scene, new
content, new product, new channel, new media and
new mode altogether maximized the data gathered.
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In the first half year, the domestic social consumable
goods reached RMB1.95 billion with a year-on-
year (“YOY”) increase of 8.4%. There were key
characteristics in the consumable market. Basic
livelihood spending was strong. There was high
growth rate for daily products, drugs, grocery and
drinks. Service spending was stable with faster
growth rate than commodity, and composed a
higher portion in overall spending. Increase in growth
rate in education, cultural, entertaining and medical
businesses. Online sales have higher growth with
commodity goods ranked ahead. Growth rate in rural
area spending faster than urban area on both upward
trend of price and resident’s spending.

In the first half year, domestic shopping mall market
developed healthy. The East China region was
leading the country. The frontline cities have definite
advantage, the second tier cities have retrieval,
and the third tier cities was developing with special
operating mode. Outlet shopping mall was heading
and has active and operation performance better
than 2018. Cost control has varies among different
locations. Leasing activities in local community
shopping mall has declined due to high competition
from urban and regional shopping mall. Some of the
local residents has been diverted to urban area.

The Group maintained the stable performance as
last year by making continuous renovation and
improvement in our stores to give customers a fresh
look. In the meantime, we have broadened our
investment scope to derive more investment income.
The Group will further consolidate our resources to
achieve our strategy “consolidating growth vitality,
reaching new horizons”. By these, we hope to
increase our competitive strength to overcome the
new challenge from new operating environment
and competitors and to get potential gains from the
changing retailing industry.
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Overall, the global economy was weak in the first
half of 2019, economic risk and problems have
been reflected in the economic data. Growth rate of
gross domestic products (“GDP”) of major economic
entities has been slowed down, together with decline
in import/export of which purchasing manager
index (“PMI”) was under the passing reading. As
per International Monetary Fund (“IMF”), the global
economic growth rate was hampered in the first half of
2019. Apart from USA and Britain, other nations have
different pace of decline. Among the top 10 economic
entities, GDP of China ranked top with India following
with sharp drop rate. Korea has just recorded 1.7%
growth rate. In Asian region, except for Indonesia,
other ASEANs (“Association of South-east Asian
Nations”) recorded decline in growth rate. Singapore
dropped the most, and Vietnam, ranked the highest
among them, has light declined. For the developed
economic entities, both the Euro zone and Japan
has decreased in growth rate. Italy has experienced
negative growth rate. The reasons for the general
decline in growth rate were Sino-US trade dispute,
Brexit issue and geopolitics risk worldwide.

Domestically, economic growth rate lessened and
consumption spending shifted. It forced the retail
industry to make changes. Business size shrinkage,
retreat of capital by foreign investors, and risky
attempts for new business resulted in closure of
stores. Besides, profit margin in online business
has saturated. Retailers turned back to traditional
business mode by 020 business model. Turnover
and rental income was stable in shopping mall.
Landlords used Big Data and new retail technique to
their shopping mall. The top 10 spending cities across
the countries were Shanghai, Beijing, Guangzhou,
Chongaging, Wuhan, Chengdu, Shenzhen, Nanjing,
Suzhou and Hangzhou.
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Chairman’s Statement

ESRWE

In 2019, the FMCG market moved quickly with
innovated products, enhanced service, real store
pickup and e-operator. The variety of goods
encompassed young lady, kids, young housewife,
oldies, men or pets. During this rational consumption
era, consumers were more price sensitive. Promotion
in social connection media became more important.
Products sellers focused not only on general
product description but also related product function
to stimulate buying action. Currently, attractive
packaging and product functioning were critical.
The success of these FMCG depended on four
main criterion, appearance, function, healthiness
and occasion. In the supermarket business, fresh
goods and commodities were decisive. Traditional
stores supplemented each other with different
sales mix and operating hours to satisfy customers.
They have stable customer base and flow. New
products competed for best location, sales mix and
display arrangement. Quality products and shopping
experience co-existed in store. In 2019, specific
scenario was provided to link products to store layout.
The new store will include revolutionary elements
including specific scene, content, products, channel,
media and model.

According to the statistics released by the National
Bureau of Statistics of China, GDP on the Mainland
amounted to RMB45,100 billion in the first half of
2019, representing an 6.3% increase over the same
period last year.
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In the first half of the year, total retail sales of
social consumer goods was RMB19,500 billion,
representing a YOY growth of 8.4%. Among them,
retail sales of consumer goods of the “over-the-
threshold” enterprises grew by 4.9% on a YOY
basis to approximately RMB7,100 billion. Based on
the geographical locations of the operating units,
retail sales of urban consumer goods rose by 8.3%
to approximately RMB16,700 billion YOY, whereas
retail sales of rural consumer goods increased by
9.1% to approximately RMB2,800 billion YOY. By
consumption pattern, food and beverage revenue
went up 9.4% to approximately RMB2,100 billion
YQY, whereas retail sales of commodities went up
8.3% to approximately RMB17,400 billion YOY. In
terms of retail sales of commodities, retail sales of
commodities among “over-the-threshold” enterprises
amounted to approximately RMB6,700 billion,
representing an increase of 4.7%. In the first half, total
domestic online retail sales amounted to RMB4,800
billion, representing a YOY growth of 17.8%. Among
them, the commodity goods online retail sales grew
by 21.6% on a YOY basis to approximately RMB3,800
billion, accounting for 19.6% of the total retail sales of
social consumer goods. The online commodity sales
for eat, wear and use categories amounted to 29.3%,
21.4% and 20.9% respectively.

Overall, China has stable economy and heading
to a better development stage. This supports the
development of a high quality product retail market
in the country. Nevertheless, there are instabilities in
external environment and makes domestic structure
adjustments began. The country tried to expand
domestic demand to boost economy. According to
slogan “To stable growth, to make reform, to adjust
structure, to care for people’s livelihood, and to
prevent risk”, the next half year will be a promising
period.
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Chairman’s Statement

ESRWE

The Group will continue to make use of its core
advantages. From the traditional retail aspect, we will
endeavour to extend the reach of our development
into neighborhood areas as we have a strong base
in Shenzhen, in an effort to retain and broaden our
share in the retail market. For other investment area,
the Group will continuously find suitable investment
opportunities, and extend the Group’s exposure
in other retail industry sectors to expand the sales
variety.

It is my great pleasure to report to you that building
on a wide array of 11 outlets (one being sub-leasing
properties) and two shopping malls of the Group
covering an area of approximately 220,000 sg.m as
at 30 June 2019, the Group has sustained a stable
performance as last year though recorded a decrease
in operating profit due to the effect of adoption of
new financial reporting standard. Total revenue of the
Group for the period up by 2.2% from approximately
RMB368.7 million during the first half of 2018 to
approximately RMB376.7 million in 2019. Net profit
attributable to shareholders down by 55.5% from
approximately RMB18.0 million in the first half of 2018
to approximately RMB8.0 million for the six months
ended 30 June 2019.

DIVIDENDS

The Board believes that, backed with its sound
financial position and cash flows, the Group will
be able to finance the investments for its ongoing
development. The Group will strive to offer a
reasonable dividend distribution as a recognition to
the Shareholders of the Company (the “Shareholders”)
for their support to the Group.
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The Group will continue to operate traditional retail
stores as our base. By increasing the customer
headcount to boost sales and to control our costs, we
hope to over perform the annual budget target. With
the spirit of reformation and innovation to consolidate
the existing stores, we are working hard to enhance
our stores by optimizing sales mix and uplifting the
brand name level. This will create a customer-oriented
lifestyle shopping experience. New sales mode
including parenthood-+leisure+retail, or shopping mall
etc. The Group will create operational uniqueness
by the resources and ability. The Group will also
make use of the online application and retail stores
network combined advantage to develop the online
and offline operation model, to explore and develop
market demand, and to upgrade customer shopping
experience.

Our Group is well-prepared to meet potential
difficulties and challenges ahead. Riding on our edges
and resources within the industry, we will cautiously
move ahead. | strongly believe that the Group is
prepared to make use of our competitive advantage to
grasp every opportunity exist in the retail industry.

Finally, on behalf of the Board, | would like to take
this opportunity to express my sincere appreciation to
the shareholders, suppliers, customers and business
partners for their long-term support, and thank all staff
for their dedication and contribution to the Group.

Zhuang Lu Kun
Chairman

Shenzhen, the PRC
29 August 2019
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AR EC ISR

Management Discussion and Analysis

BUSINESS REVIEW

For the six months ended 30 June 2019, the Group
recorded revenue of approximately RMB376.7 million,
representing a YOY increase of approximately 2.2%.
Gross profit amounted to approximately RMB57.2
million, representing a YOY increase of approximately
16.8%; while operating profit was approximately
RMB15.1 million, representing a YOY decrease of
approximately 34.7%. Profit attributable to owners
of the Company was approximately RMB8.0 million,
representing a YOY decrease of approximately 55.5%.
There were 11 stores and two shopping malls during
the period. Group revenue increased attributable to
change of operating strategy. To keep the strength
of old stores by continuous enhancement work
and rearrangement of sales floor. To explore new
earning ability from potential profiting stores and
avoid loss incurred for assets misallocation. More
importantly, the Group has expanded the business
scope to extend its marketing image, aiming to derive
additional returns and to gain new retail experience,
for future development. Sales of goods increased by
approximately RMB19.0 million, commission from
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Management Discussion and Analysis

BERETWNR DM

concessionaire sales decreased by approximately
RMB7.6 million, rental income from sub-leasing of
shop premises increased by RMB1.3 million, renta
income from investment properties decreased
by approximately RMBO.1 million, rental income
from sub-leasing of shopping mall increased by
approximately of RMB4.1 million, and interest income
from financing services decreased by approximately
RMBO0.8 million. Sales of food and catering business
have been disposed of in June last year, so there was
no income during the period. The Group has adopted
positive operating strategy with value-added service
in retail stores. Besides, we continuously searched for
other potential profit opportunities and planned for the
expansion of store network.

Recapping on the first half of 2019, the Group has the
following operation highlights.
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Position the operating direction of Supermarket
section to protect market share

During the period, the Group has repositioned the
Supermarket section to accommodate the factors
of area and business circle. Accordingly, different
models have been put forward elite supermarket,
experience stores, discount flagship stores and
intelligent stores etc. Apart from this, there were new
adjustment strategies in the operation through internal
structure and system reform. For the staffing, the
main focus is on recruiting, training and appraisal.
This hopes to build up positive working atmosphere.
For the commodity, the main focus is on shelving,
location, replacement of obsolete goods, introducing
and scenario creating. This hopes to bring up
customer flow. For the sales floor, the main focus is on
warehousing, display and presenting, decorating and
improving shopping environment.

Obtain multiple awards to recognize the
corporate contributions

During the period, the Group has obtained various
awards from the public sector. In May 2019, the
operating subsidiary of the Group — Shenzhen
Baijiahua Internet Technology Limited (“Baijiahua
Technology”) attained the Corporate Intellectual
Property Management Standard certified by the
Country and obtained the relevant management
certificate. This aimed to build scientific and
standardized intellectual property management
system to maintain corporate sustainable
development. Besides, the major operating subsidiary
of the Group — Shenzhen Baijiahua Department
Stores Co Ltd (“Baijiahua Department Stores”) was
named “Top 50 Shenzhen Chain Store in 2018”
by the Shenzhen Chain Operation Association for
recognition of its leading position in the retail industry
of the Shenzhen region. In June 2019, Baijiahua
Department Stores received title from Guangdong
Chain Operations Association as “Top 50 Honorary
Guangdong Chain Stores in 2018” for recognition of
its good reputation and corporate responsibility in the
province. The Group will work hard to provide best
quality retail service to the community to acknowledge
recognition from the public.
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Prepare for its second shopping mall to pave
way for future development

The second shopping mall operated by the Group
will be located at the Longhua Guanlan new district,
Shenzhen, targeted to operate by the fourth season
of the year. It is located at the old district centre
of Guanlan, above the intersection point of the
Shenzhen Metro line (construction in progress) and
the Shenzhen Tram, which has a definite competitive
advantage in future. The shopping mall has been
interiorised by renowned design house in China
focusing on scenario, experience and trendy style.
The theme surrounded family gathering, social
networking and leisure providing platform for the
residents and visitors nearby. Among the brand
name selection, famous online best sellers were
invited to station in our shopping mall with strategic
planning on sales floor mix. The portion of sales
floor for entertaining, catering, and product selling
will be strictly controlled and adhered to the overall
planning of the mall. Currently, lease agreements with
supermarket and cinema operators have been signed,
and the liaison with other well-known catering and
leisure brand name is nearly finished. The mall will
attract many potential customers in the surrounding
area which are mainly the luxury residential district
with consumption community composed of high-
income earners, young and life enjoying generation.
This will have a positive impact to the result of the
Group.
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Management Discussion and Analysis
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Reform corporate risk management mechanism
to reduce corporate risk

The risk management department has put forward
various measures on the practical issues faced by the
subsidiary of the Group to enhance the management
and monitoring program. Three divisions perform
different functions. The internal audit division enacted
and established operational audit framework by
defining job boundary and limit, and by updating
office manual for workflow control. Besides, internal
scrutineering and supervision of the tendering and
goods acceptance process have been extended to
avoid loss. On the other hand, internal audit division
reformed the anti-corruption system and mechanism,
addressed integrity undertaking on the job and
established audit procedure system and scope on
project base to protect Group assets. The legal
division reviewed the staff reward and punishment
system, rule of contract management, and control
approval procedure as a mean to avoid possible non-
legal risk.

OUTLOOK AND PROSPECT

In the first half year, the Group has formulated a series
of measure to enhance sales turnover and to avoid
unnecessary costs, so as to achieve management
target. Moreover, the Group aimed to consolidate
the existing stores by reform and innovation. By
this, improvement in sales mix, upgrade brand
name, enhance shopping experience to provide new
shopping experience to customers.

In addition, the Group has explored new commercial
retail mode, including shopping mall, trial experience,
internet plus, and tasteful consumption. With the
online resource and shopping outlets, and the
value added online offline capacity, the Group is
able to provide a one-stop shopping experience to
customers.
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The year 2019 has both opportunity and challenge
existed, the Group has prepared to cope with all
difficulties, to make use of our core competency in the
industry.

Looking ahead, China is still under the fast pace of
development stage. The macro-economic condition
has significant impact to the industry. Rapid growth in
information technology has direct and critical effect to
the industry. The directors are confident towards the
future. The mission of the Group is to become one of
the major operators in the retail industry.

The Group will follow the trends, more innovative, and
expand its income source and improve its operating
performance through other means like merger and
acquisition to enhance its competitive advantage, to
explore new business opportunities and to uplift the
value of the Company.

The activities of the Group expose it to a variety of
financial risks, including foreign currency risk, credit
risk, interest rate risk and liquidity risk.

The Group has operation in the PRC so that
the majority of the Group’s revenues, expenses
and cashflows are denominated in Renminbi
(RMB). Assets and liabilities of the Group are
mostly denominated in RMB or HK Dollars. Any
significant exchange rate fluctuations of foreign
currencies against RMB may have financial
impact to the Group.
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Credit risk refers to the risk that the counterparty
to a financial instrument would fail to discharge
its obligation under the terms of the financial
instrument and cause a financial loss to the
Group. The Group’s maximum exposure to
credit risk is the carrying amounts of cash and
bank balances, trade and loan receivables,
deposits paid and other receivables. For the
operation and management of retail stores and
other related businesses, the Group has no
significant concentrations of credit risk. Most
of the sales transactions were settled in cash
basis, by credit card payment or through online
payment platforms. Credit terms are only offered
to corporate customers with whom the Group
has an established and ongoing relationship.
Regarding trade receivables arising from rental
income, the Group maintains a defined credit
policy including stringent credit evaluation on
and payment of a rental deposit from tenants.
Receivables are regularly reviewed and closely
monitored to minimise any associated credit risk.
The Group’s trade receivables, deposits paid
and other receivables are actively monitored to
avoid significant concentrations of credit risk. The
Group is not exposed to any significant credit
risk from any single counterparty or any group
of counterparties having similar characteristics.
The Group’s bank deposits were deposited with
major financial institutions in Hong Kong and the
PRC, which management believes are of high-
credit-quality without significant credit risk.

The Group’s exposure to interest rate risk mainly
arises from cash and bank balances. The Group
has not used any derivative contracts to hedge its
exposure to interest rate risk. The Group has not
formulated a policy to manage the interest rate
risk.
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The Group’s policy is to maintain sufficient cash
and bank balances and have available funding
to meet its working capital requirements. The
Group’s liquidity is dependent upon the cash
received from its customers. The directors of the
Company are satisfied that the Group will be able
to meet in full its financial obligations as and when
they fall due in the foreseeable future.

The Group did not use any financial instrument
for hedging purposes and the Group did not have
any hedging instrument outstanding during the
six months ended 30 June 2019.

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

As at 30 June 2019, the Group had approximately
1,270 employees in the PRC and Hong Kong. The
Group continues to recruit high calibre people
and provides continuing education and training
for employees to help upgrading their skills and
knowledge as well as developing team spirit on
an on-going basis. For the period, total staff costs
were approximately RMB49.7 million. Competitive
remuneration packages and performance-based
bonuses are structured to commensurate with
individual responsibilities, qualification, experience
and performance.

The Group also provides other staff benefit such as
mandatory provident fund and share option schemes
(details of which were set out in the section head
“Corporate Governance and Other Information”).

As at 30 June 2019, the Group has no significant
contingent liabilities.

The Group did not have any other significant events
taken place subsequent to 30 June 2019.
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The Group’s revenue amounted to approximately
RMB376.7 million for the six months ended 30
June 2019, representing an increase of 2.2% as
compared to approximately RMB368.7 million in
the corresponding period of 2018. The increase
was principally attributable from the increase in
sales of goods of approximately RMB19.0 million,
and rental income from sub-leasing of shopping
mall of approximately RMB4.1 million. However, the
drop in commission from concessionaire sales of
approximately RMB7.6 million, and sales of food and
catering of approximately RMB7.9 million has partly
offset the overall increase of income.

Sales of goods increased by 7.5% to RMB271.3
million for the six months ended 30 June 2019 from
RMB252.4 million in the corresponding period of
2018, principally due to the enhancement of store
outlook and aggressive promotion campaign in main
stores. Besides, the new store in Bantian entered into
its full year operation and contributed positively to the
overall sales turnover. Sales of goods as a percentage
of the Group’s total revenue was 72.0% for the six
months ended 30 June 2019 as compared to 68.4%
in the corresponding period of 2018.

Commission from concessionaire sales dropped
by 13.4% to RMB49.0 million for the six months
ended 30 June 2019 from RMB56.5 million in
the corresponding period of 2018, mainly due to
enhancement works of store. Commission from
concessionaire sales as a percentage of the Group’s
total revenue was 13.0% for the six months ended
30 June 2019 as compared to 15.3% for the
corresponding period of 2018.
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Rental income from sub-leasing of shop premises
slightly up by 4.6% to RMB29.2 million for the six
months ended 30 June 2019 from RMB27.9 million
for the corresponding period in 2018, mainly due to
renewal of tenancy agreements and expansion of
sales floor area. Rental income as a percentage of the
Group’s total revenue was 7.8% for the six months
ended 30 June 2019 as compared to 7.6% for the
corresponding period of 2018.

Rental income from investment properties slightly
down by 1.6% to RMB5.3 million for the six months
ended 30 June 2019 from RMB5.4 million for the
corresponding period in 2018, mainly due to early
termination of one tenancy which is still pending for
leasing. Rental income from investment properties as
a percentage of the Group’s total revenue was 1.4%
for the six months ended 30 June 2019 as compared
to 1.5% for the corresponding period of 2018.

Rental income from sub-leasing of shopping mall
increased by 25.5% of RMB20.1 million for the six
months ended 30 June 2019 as compared with
RMB16.0 million for the corresponding period in
2018 due to the full year operation of the Bantian
shopping mall during the period. Rental income from
sub-leasing of shopping mall as a percentage of the
Group’s total revenue was 5.3% for the six months
ended 30 June 2019 as compared to 4.3% for the
corresponding period of 2018.

Interest income from financing services dropped by
30.9% to RMB1.8 million for the six months ended 30
June 2019 from RMB2.6 million for the corresponding
period in 2018, mainly due to the drop in business
by the major supplier. Interest income from financing
services as a percentage of the Group’s total revenue
was 0.5% for the six months ended 30 June 2019 as
compared to 0.7% for the corresponding period of
2018.

Sales of food and catering business have been
disposed of in the mid of 2018. There was RMB7.9
million for the six months ended 30 June 2018. Sales
of food and catering as a percentage of the Group’s
total revenue was 2.1% for the six months ended 30
June 2018.
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Other operating revenue increased by 5.2% to
RMB54.2 million for the six months ended 30 June
2019 from RMB51.5 million in the corresponding
period in 2018, mainly due to increase in utilities
recharge income from tenants of Bantian shopping
mall of RMB6.2 million. Nevertheless, decrease in
government subsidies of RMB3.0 million has partly
offset the overall increase.

Purchase of and changes in inventories amounted to
RMB214.0 million for the six months ended 30 June
2019, representing an increase of 1.3% as compared
with RMB211.0 million in the corresponding period
of 2018, due to increase in sales turnover. As a
percentage of sales of goods, purchase of and
changes in inventories was 78.9% for the six months
ended 30 June 2019 as compared with 81.2% in the
same period of 2018.

Staff costs decreased by 9.3% to RMB49.7 million for
the six months ended 30 June 2019 from RMB54.8
million in the corresponding period of 2018, primarily
due to the streamline of manpower in all level.

Depreciation increased by 10.6% to RMB18.6 million
for the six months ended 30 June 2019 from RMB16.8
million in the corresponding period in 2018. The
increase was mainly due to renovation of store in
Shajing Outlet and Bantian shopping mall.

Operating lease rental expenses decreased by 95.2%
to RMB2.8 million for the six months ended 30 June
2019 from RMB57.8 million in the corresponding
period of 2018. This was mainly due to initial adoption
of new HKFRS to capitalize operating leases as right-
of-use assets and depreciate accordingly. During the
period, the depreciation charge on right-of-use assets
included in selling and distribution costs amounted to
RMB49.3 million.

Jiahua Stores Holdings Limited - Interim Report 2019

HgEWAR S — NFRGPLH
ARBESA0E TTEMN5.2%EHE
—E-AEXNA=tTHILXNERY
AR5 420870 EZHR I
REBYHRLRERP ZKEEBI
A AR K208 T » Bl
REABRBHBBRARLOARE
300& STk SHEp D FHIR -

&:I:—? ﬂﬁﬁﬁ\ﬁ + B 1E~E

 FEIR ﬁ%&“iﬁﬁﬁﬁi’ﬂ\ﬁm
2151,4005175 BT N\FRHA
#ARBE2{E1,1008 7T N11.3% °
f%m%ﬁﬁ%%fi‘ﬂﬂﬁﬁﬁ HE

—EXA=Z+HLESREA -
ﬁg%ﬁﬁﬁ FENEEEERBKAR
D RET78.9% « T =T — \F[F &
{581.2%"

BIRAR-Z—N\FEAHHAR
5,480 B ILEEBO.3% EHE T
—NENAZTHLENEAHOAR
BA49708 L TEHREEZE
TR AFATE -

étj;_7 j—Li/\H +Eﬂ:/\1

CHERZZ - \FRHEHAR
%1,680%ﬁibu10.6%3§%’w\ﬁ5
1,860 7T ° = B AN HF B
2y Ko 3R R BB R D BB P

wEaHEHeRAYH-_T—N\ER
HHZW\E”#% 7808 TR 95.2% E
BE-_T—NAFAAA=1tHILAE
HZ’J}\E’%%O%E FEHRH
AEXRAFB BT BREZER
HEERREENMUELEHES
ENEER - HRETAHEEE
g%ﬁﬁ]%@/\ﬁﬁﬂ,%oﬁﬁﬁé’ﬁ%



Other operating expenses, decreased by RMBO0.9
million, from RMB1.1 million for the six months ended
30 June 2018 to RMBO0.2 million in the corresponding
period of 2019. This was primarily due to decrease
in maintenance expenses in shopping mall and loss
on disposal of fixed assets of RMB0.5 million and
RMBO.1 million respectively.

This represented interest on lease liabilities amounted
to RMB14.8 million for the six months ended 30 June
2019 due to the effect of adoption of HKFRS 16 this
year.

As a result of the reasons mentioned above, the
Group’s operating profit amounted to RMB15.1 million
for the six months ended 30 June 2019 as compared
with RMB23.2 million for the six months ended 30
June 2018.

Income tax expense amounted to RMB7.1 million for
the six months ended 30 June 2019, representing
an increase of 37.3% from RMB5.2 million in the
corresponding period of 2018, mainly due to increase
of operating profit before tax. The effective tax rate
applicable to the Group for the six months ended 30
June 2019 were 25% for general subsidiaries (15%
for Guangxi subsidiary). In addition, pursuant to the
PRC Corporate Income Tax Law, the Group is liable
to withholding taxes on dividends distributed by
subsidiaries established in China. The applicable tax
rate is 10%.

As a result of the aforementioned, profit attributable to
Shareholders amounted to RMB8.0 million for the six
months ended 30 June 2019, representing a decrease
of 565.5% as compared with the profit of RMB18.0
million in the corresponding period of 2018.
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The net proceeds raised from the Company’s
newly issued and listed shares on the Stock
Exchange in 8 May 2007 (after deduction of related
issuance expenses) amounted to approximately
HK$265,000,000. As of 30 June 2019, approximately
HK$207,834,000 of the proceeds so raised was
used, and the unused proceeds of approximately
HK$57,166,000 was deposited with banks, the
security of which was adequately ensured.

Details of the used proceeds raised of approximately
HK$207,834,000 are set out as follows:

as to approximately HK$29,000,000 for
acquisition of the business of a retail chain in
Shenzhen, the PRGC;

as to approximately HK$28,300,000 for opening
of new stores in Yanbu Foshan and Ronggui
Foshan, the PRGC;

as to approximately HK$8,750,000 for opening of
a new store in Nanning Guangxi, the PRC;

as to approximately HK$4,350,000 for opening
of two new stores in Xinan Baoan Shenzhen, the
PRC;

as to approximately HK$10,400,000 for opening
of a new store in Luohu Shenzhen, the PRC;

as to approximately HK$15,800,000 for opening
of a new store in Buji Shenzhen, the PRC;

as to approximately HK$14,300,000 for opening
of another new store in Nanning Guangxi, the
PRC;

as to approximately HK$3,690,000 for opening

of a new supermarket in Bantian Longgang,
Shenzhen, the PRGC;
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e as to approximately HK$8,800,000 for opening
of a theme restaurant and two beverage kiosks
in Shenzhen, the PRC;

e as to approximately HK$3,600,000 for opening
of a theme restaurant and a Chinese restaurant
in Baoan and Longgang Shenzhen, the PRC
respectively;

e asto approximately HK$9,200,000 for setting up
of a procurement centre in Shiyan Shenzhen, the
PRC;

e as to approximately HK$12,919,000 for the
purchase of transportation equipment;

e as to approximately HK$15,000,000 for the
purchase of office equipment;

e as to approximately HK$3,000,000 for the
upgrade of the MIS;

e as to approximately HK$725,000 to promote the
Company’s brand image; and

e as to approximately HK$40,000,000 for the
refurbishments of existing retail stores.

The unused proceeds will be used by the Company
for the purposes as set out in the section headed
“Future plans and use of proceeds” in the prospectus
of the Company dated 8 May 2007 and subsequent
announcements related to the adjustment of use of
IPO proceeds.
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Interim Condensed Consolidated

Statement of Comprehensive Income
AR HGRE 2 E G

For the six months ended 30 June 2019 BE—_ZE—NFA=+HIENEA

Revenue
Cost of inventories sold

Other operating income
Selling and distribution costs
Administrative expenses
Gain on disposal of

a subsidiary
Finance cost
Other operating expenses

Profit before income tax
Income tax expense

L'ON
BEEFERA

HAb AL E WA

7 AR

TR
HE—FMEAR
F&

BAREAA

HAb & px

ER P S A AT 7
FR1SHF

Total comprehensive income HiA 2 H K FE 5

for the period

Earnings per share for profit HiRAQTHEE A

attributable to the owners

of the Company during

the period

— Basic and diluted
(RMB cents)

FEiERR 28R
27

—EAREE
(ANR¥D)
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Six months ended 30 June
BEASA=+THLEREA

2018

—E-N\F

Notes RMB’000

B 5E AR¥TT

(Unaudited)

(REEEZ)

4 368,708
(211,219)

157,489
4 51,466
(164,034)

(30,991)

10,374

(1,091)
5 23,213
6 (5.198)

18,015

8 1.74



Interim Condensed Consolidated
Statement of Financial Position
SR P HA 4R S B IS AR 3R

As at 30 June 2019 R=ZZE—NFAA=+H

ASSETS AND LIABILITIES EBER&E

Non-current assets EREBNEE
Property, plant and ME - R MEE
equipment
Investment properties g =g 7/E
Right-of-use assets FREESE
Prepaid land lease SEL N
Intangible assets ERAE
Deposits paid, prepayments 2 {Ji&4& - B 5B
and other receivables T E At FE W RRTE
Current assets REEE
Inventories and FERZFER

consumables

Trade and loan receivables  fEUWE ZEER L EX
Deposits paid, prepayments 2 1&4 ~ FEFIE

and other receivables K At FEU R IR
Cash and bank balances e RIBITES

Current liabilities k=R

Trade payables J?Eﬁi"f%ﬁﬁ%’\

Coupon liabilities, deposits ~ ZEs & & « B U
received, other payables e - HibpER
and accruals HIERESER

Contract liabilities AHEaE

Lease liabilities HEaE

Dividend payable FERIRE

Amount due to a director Ef—RESERIA

Provision for tax RmEEE

Notes

B aE

10

12

EEBEARERAR - —F—

At At
30 June 31 December
2019 2018
R-ZE—AFE K= A¢
~A ‘|'
=+H Sirn E
RMB’000 RMB’000
ARBTT ARBTT
(Unaudited) (Audited)
(REEERZ) (E=Z)
181,259 182,046
291,300 291,300
841,393 -
- 12,401
1,215 1,305
23,280 23,282
1,338,447 510,334
56,208 52,576
57,356 60,859
83,805 53,087
242,576 270,896
439,945 437,418
153,450 172,003
104,474 110,451
15,805 23,619
124,533 -
19,505 -
59 59
8,689 11,961
426,515 318,093

NERERE 27



As at 30 June 2019 R=—Z—AEFERA=+H

Net current assets

Total assets less current
liabilities

Non-current liabilities
Lease liabilities
Deferred tax liabilities

Net assets
EQUITY
Share capital
Reserves

Total equity

Notes
B 5

RBEEFE
HEERRBAE
FRBAE

HERE
EEHBEAR

BEERE

S
A
G

B
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At

31 December
2018
RZE—N\F
+=A
=+—§
RMB’000
ARETT
(Audited)
(E=Z)

119,325
629,659

23,931
23,931

605,728

10,125
595,603

605,728



Interim Condensed Consolidated
Statement of Cash Flows

BRRHGeRE

MER

For the six months ended 30 June 2019 & Z —T— A F XA =+HIt/~EA

Net cash inflow/(outflow) from
operating activities

Net cash outflow from
investing activities

Net cash outflow from
financing activities

Decrease in cash and
cash equivalents

Cash and cash equivalents
at 1 January

Cash and cash equivalents
at 30 June

Six months ended 30 June
BESNA=tHLAXEAR

2019 2018
—E-nE ZBN\E
RMB’000 RMB’000

AR¥T ARMBF T
(Unaudited) (Unaudited)
(REERZ) (REEZ)

KEEBRE
WA () %58 42,853 (18,283)
HETHRE R FE
(17,788) (4,731)
MEEBRES R FE
(53,385) =
BeRBESEWRD
(28,320) (23,014)
R—B—HZBEEE
BEZEY 270,896 288,817
RARB=THZRER
REeEEY 242,576 265,803

FEBERERARAT - —T—AEh8ms 29



Interim Condensed Consolidated
Statement of Changes in Equity
B HGEEREHR

For the six months ended 30 June 2019 i Z - ZE—AFEA=THIL~EA

Statutory ~ Property Investment

Share  Share Stafutory  welfare revaluation  Merger revaluation Other Translation  Retained  Dividend

capital  premium  reserve  reserve  reseve  reseve  reserve  reserve
i3 ES it

BE REEE EEGR  EEC  EGUR  AREE  ERER  ReGR

RMB'000  RMB'0O0 RMB'OO0 RMBOOD RMBO00 RMB'000  RMB'0O0  RMB'000

reserve  profits  proposed

BEER  RENA  BERR
RMB'000  RMB'000  RMB'000

ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR ARBTR ARMTR ARMTR ARMTR ARMTR

At 1 January 2018 RZZ-N5-F-8 0125 262418 64715 2286 41 12,373 (7.565) (182)
Change nfair value ofequity instrument at far (AT & A2 EHEES

valug through other comprehensive income - - - - S - 565 -
Profi for the year ERiEF 2 . - - - - - -
Dividend approved for 2017 “I-tERiERE - - 5 s - R R R
Proposed final ividend for 2018 23 )\EEIRE S = = = - - - -
Disposal of a subsidiary HE-RHEAR 2 = - - - - - 18
Transfer o statutory resene HTETRE = = 1507 5 - - - -

Transfer upon disposal of a fnancie asset et R ERAFEFARBEENEL
far vl trough other comprehensive SRERRED

(989) 46268 19816

- Bm .
5 - (1981
< (95 1950
- .
- s
S 5

(989) 4327 19505

e

Total
equity
i

RMB'000
ABRTR

509,176

565
2208
(19.816)

605,728

605,728

009
(19508

income & = = = = S 7000 =
At 31 December 2018 e S 1t:3
t2h=1-1 10125 252478 66,222 2286 431 12373 5 5
At1 January 2019 R-B-n§-A-8 10125 252478 66,222 2,086 431 12,313 - -
Proftfor the period iy - - - - - - - N
Dividend approved for 2018 “5-\ERiERE - - - - - - - -
Transfer to satutory reserve SBEEERE - -8 - - - - -
At30 June 2019 R-B-RERAZTR 10125 252418 68508 286 8 10 - -

(69 21 19505
8009
]
2286) -
069 2900
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Jiahua Stores Holdings Limited (the “Company”)
was incorporated in the Cayman Islands as an
exempted company with limited liability. The
Company’s shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The principal activity of the Company is
investment holding. The principal activities of
the Company’s subsidiaries are operation and
management of retail stores and other related
businesses, and provision of financing services in
the PRC.

The unaudited interim condensed consolidated
financial statements (“Interim Condensed
Financial Statements”) of the Company and its
subsidiaries (collectively known as the “Group”)
for the six months ended 30 June 2019 (the
“period”) have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
requirements of Appendix 16 of the Rules
Governing the Listing of Securities on the Stock
Exchange.

The Interim Condensed Financial Statements
have been prepared in accordance with the
same accounting policies adopted in the audited
financial information of the Company for the year
ended 31 December 2018 (the “2018 Annual
Financial Statements”), except for the accounting
policy changes that are expected to be reflected
in the 2019 annual financial statements. Details of
these changes in accounting policies are set out
in note 2.

Notes to the Interim Condensed Financial Statements
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The HKICPA has issued a number of
amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) that are first effective for
the current accounting period of the Group and
the Company. The Group has not applied any
new standard, amendment or interpretation that
is not yet effective for the current accounting
period.

The preparation of Interim Condensed Financial
Statements in conformity with HKAS 34 requires
management to make judgements, estimates and
assumptions that affect the application of policies
and reported amounts of assets and liabilities,
income and expenses on a period to date basis.
Actual results may differ from these estimates.

The Interim Condensed Financial Statements do
not include all the information and disclosures
required in the annual financial statements, and
should be read in conjunction with the audited
financial information of the Company for the year
ended 31 December 2018.
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The HKICPA has issued a number of new or
revised HKFRSs that are first effective for the
current accounting period of the Group:

HKFRS 16

HK(IFRIC)-Int 23

Amendments to HKFRS 9

Amendments to HKAS 28

Amendments to HKAS 19
Annual Improvements to
HKFRSs 2015-2017 Cycle

Annual Improvements to
HKFRSs 2015-2017 Cycle

Annual Improvements to
HKFRSs 2015-2017 Cycle

Annual Improvements to
HKFRSs 2015-2017 Cycle

Leases

Uncertainty over Income Tax
Treatments

Prepayment Features with
Negative Compensation

Long-term Interests in Associates
and Joint Ventures

Plan Amendment, Curtailment or
Settlement

Amendments to HKFRS 3,
Business Combinations

Amendments to HKFRS 11, Joint
Arrangements

Amendments to HKAS 12,
Income Taxes

Amendments to HKAS 23,
Borrowing Costs

Except for the impact of the adoption of HKFRS
16 Leases as described below, the application
of the new and amendments to HKFRSs in the
current period has had no material impact on
the Group’s financial performance and positions
for the current and prior periods and/or on
the disclosures set out in these condensed
consolidated financial statements.
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2.1 Impacts and changes in accounting

policies of application on HKFRS 16
Leases

HKFRS 16 replaces HKAS 17, Leases,
and the related interpretations, HK(IFRIC)
4, Determining whether an arrangement
contains a lease, HK(SIC) 15, Operating
leases — incentives, and HK(SIC) 27,
Evaluating the substance of transactions
involving the legal form of a lease. It
introduces a single accounting model for
lessees, which requires a lessee to recognise
a right-of-use asset and a lease liability for
all leases, except for leases that have a
lease term of 12 months or less and do not
contain a purchase option (“short-term
leases”) and leases contracts for which
the underlying asset is of low value (“low
value assets”). The lessor accounting
requirements are brought forward from
HKAS 17 substantially unchanged.

The Group has initially applied HKFRS 16 as
from 1 January 2019. The Group has elected
to use the modified retrospective approach
and has therefore recognised the cumulative
effect of initial application as an adjustment
to the opening balance of equity at 1 January
2019. Comparative information has not been
restated and continues to be reported under
HKAS 17.
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2.1 Impacts and changes in accounting

policies of application on HKFRS 16
Leases (Continued)

Impacts for the period

As a result of initially applying HKFRS 16, in
relation to the leases that were previously
classified as operating leases, the Group
recognised RMB841,393,000 of right-of-
use assets and RMB858,247,000 of lease
liabilities as at 30 June 2019.

Also in relation to those leases under HKFRS
16, the Group has recognised depreciation
and interest expenses, instead of operating
lease expense. During the six months
ended 30 June 2019, the Group recognised
RMB49,326,000 of depreciation charges
and RMB14,767,000 of interest expenses
from these leases.

HKFRS 16 eliminates the requirement for a
lessee to classify leases as either operating
leases or finance leases, as was previously
required by HKAS 17. Instead, the Group is
required to capitalise all leases when it is the
lessee, including leases previously classified
as operating leases under HKAS 17, other
than those short-term leases and leases
of low-value assets. As far as the Group is
concerned, these newly capitalised leases
are primarily in relation to property.

When the Group enters into a lease in
respect of a low-value asset, the Group
decides whether to capitalise the lease on
a lease-by-lease basis. The lease payments
associated with those leases which are not
capitalised are recognised as an expense on
a systematic basis over the lease term.
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2.1 Impacts and changes in accounting

policies of application on HKFRS 16
Leases (Continued)

Transitional impact

The Group recognised right-of-use assets
and lease liabilities for those leases
previously classified as operating leases,
except for short-term leases and leases of
low-value assets. The right-of-use assets
were recognised based on the amount
equal to the lease liabilities, adjusted for any
related prepaid and accrued lease payments
previously recognised. Lease liabilities were
recognised based on the present value of
the remaining lease payments, discounted
using the incremental borrowing rate at
the date of initial application. The weighted
average of the incremental borrowing rates
used for determination of the remaining lease
payments was approximately 4.9-6.09%.

To ease the transition to HKFRS 16, the
Group applied a practical expedient at
the date of initial application of HKFRS
16 whereby it elected not to apply the
requirements of HKFRS 16 in respect of the
recognition of lease liabilities and right-of-
use assets to leases for which the remaining
lease term ends within 12 months from the
date of initial application of HKFRS 16, i.e.
where the lease term ends on or before 31
December 2019.
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2.1 Impacts and changes in accounting
policies of application on HKFRS 16

Leases (Continued)

2.1 [ERAABIMERELER
F16RMEE “J/E\ﬂ PR
FT']?/%PC K ) (4

~

Transitional impact (Continued) & ()

Based on the foregoing, as at 1 January *E %Jij:;‘}it'l% R ZE

2019: —NF—R—8H:

- Right-of-use assets of RMB615,534,000 - FRAEBEEARY
were recognised and presented 615,534,000 7T 1A 5
separately in the condensed AR A AR A
consolidated statement of financial DRAERRZT -
position.

-  Lease liabilities of RMB621,652,000 - HEEBEBARE

were recognised and presented

621 652,000 7T 1 S

separately in the condensed B & B IR OR &
consolidated statement of financial DHRERRZT -
position.
The following table reconciles the operating TERHIRZ-_ZE—NE
lease commitments as at 31 December 2018 +-A=+—HmKEEH
to the opening balance for lease liabilities EREER _T—NF—
recognised as at 1 January 2019: A—HE®RREEGER
BTSSR EIER -
At 1 January
2019
RZT—NF
—A—H
RMB’000
AREFTT
Operating lease commitments —Z-N\F+-A=+—-H
disclosed as at 31 December 2018 BEMELEERE 545,277
Lease liabilities discounted at relevant R S S AR
incremental borrowing rates HEBE 432,568
Less: Recognition exemption discounted at & : #%48 Fﬁfgifjé?ﬁ@ﬁfﬁﬁ’\]
relevant incremental borrowing rates RE
- leases of low-value assets —REBEERE (4,548)
Add: Extension options reasonably certain N ABRESEITZERAR
to be exercised 193,632
Lease liabilities relating to operating leases [ERE B B E LR 1655
recognised upon application of HKFRS 16 REMACLHEENTHERR 621,652

EHEERARAF -

R AFRERE



2.1 Impacts and changes in accounting
policies of application on HKFRS 16

Leases (Continued)

Transitional impact (Continued)

Set out below are the new accounting
policies of the Group upon adoption of
HKFRS 16, which have been applied from
the date of initial application:

Right-of-use assets

The Group recognises right-of-use assets
at the commencement date of the lease (i.e.
the date the underlying asset is available
for use). Right-of-use assets are measured
at cost, less any accumulated depreciation
and impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use asset includes:

e the amount of the initial measurement of
the lease liability;

* any lease payments made at or before
the commencement date, less any lease
incentives received;

e any initial direct costs incurred by the
Group; and

e an estimate of costs to be incurred by
the Group in dismantling and removing
the underlying assets, restoring the
site on which it is located or restoring
the underlying asset to the condition
required by the terms and conditions of
the lease.

Unless the Group is reasonably certain to
obtain ownership of the leased asset at the
end of the lease term, the recognised right-
of-use assets are depreciated on a straight-
line basis over the shorter of its estimated
useful life and the lease term. Right-of-use
assets are subject to impairment.
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2.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

Transitional impact (Continued)

Lease liabilities

At the commencement date of the lease, the
Group recognises lease liabilities measured
at the present value of lease payments
payable over the lease term. In calculating
the present value of lease payments, the
Group uses the incremental borrowing rate
at the lease commencement date if the
interest rate implicit in the lease is not readily
determinable. After the commencement
date, the amount of lease liabilities is
increased to reflect the accretion of interest
and reduced for the lease payments made.

The lease payments include:

e fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

e variable lease payments that depend on
an index or a rate;

e amounts expected to be paid under
residual value guarantees;

e the exercise price of a purchase option
reasonably certain to be exercised by
the Group; and

e payments of penalties for terminating
a lease, if the lease term reflects
the Group exercising the option to
terminate.
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2.1 Impacts and changes in accounting
policies of application on HKFRS 16

Leases (Continued)

Transitional impact (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and
makes a corresponding adjustment to the
related right-of-use assets) whenever:

e the lease term has changed or there is
a change in the assessment of exercise
of a purchase option, in which case the
related lease liability is remeasured by
discounting the revised lease payments
using a revised discount rate at the date
of reassessment.

e the lease payments change due to
changes in market rental rates following
a market rent review/expected payment
under a guaranteed residual value, in
which cases the related lease liability is
remeasured by discounting the revised
lease payments using the initial discount
rate.

Short-term leases and leases of low-value
assets

The Group applies the short-term lease
recognition exemption to its short-term
leases of property and equipment (i.e.
those leases that have a lease term of 12
months or less from the commencement
date and do not contain a purchase option).
It also applies the lease of low-value assets
recognition exemption to leases of assets
that are considered of low value. Lease
payments on short-term leases and leases of
low-value assets are recognised as expense
on a straight-line basis over the lease term.

Amounts recognised in the unaudited
condensed consolidated statement of
financial position and unaudited condensed
consolidated statement of comprehensive
income.
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The Group has identified its operating segments
and prepared segment information based on
regular internal financial information about
resources allocation to the Group’s business
components and review of these components’
performance. There are two business
components/operating segments, which are
operation and management of retail stores
and other related businesses, and provision
of financing services (2018: operation and
management of retail stores and other related
businesses, food and catering, and provision of
financing services).

Certain comparative amounts in segment
information have been re-presented to conform
to the current year’s presentation.
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Notes to the Interim Condensed Financial Statements
18R p HA B A R R B = -
3. SEGMENT INFORMATION 3. oEERE)
(CONTINUED)
Operation and
management of
retail stores
and other Provision of
related Food and financing
businesses catering services  Consolidated
BERER
ZERER Rt
AHREER RIRER SREE aft

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE2H) (RE&H) (REEH) (REEH)
RMB'000 RMB'000 RMB’000 RMB’000
N ARBT R ARBT R ARBT R

Six months ended 30 June 2019 HE-E-AE
AB=tTRIEARA

Segment revenue e 374,846 - 1,805 376,651
Segment results PEEE 17,676 - 879 18,555
Unallocated corporate expenses FARCERR (3,407)
Profit before income tax BEERAEH 15,148
Income tax expense FiEHR (7,139)
Profitfor the period HERET 8,009
Other segment information HtAEER
Interest income FlBMA (2,302) 6) (2,308)
Addtions to non-current assets FRIEERE 17,961 17,961
Amortisation of intangible assets EVEEES 90 90
Depreciation of property, VER e it

plant and equipment 18,573 2 18,575
Depreciation of right-of-use assets ~ FBIEAENE 49,326 49,326
Interest expense on lease liabilites ~ BEEETIE 14,767 14,767
Loss on disposal of property, HENE  BERREER

plant and equipment 62 62
Obsolete inventories written off REREHS 17 17
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Notes to the Interim Condensed Financial Statements

FE B R A SRR M o

3. SEGMENT INFORMATION 3. PEER(E)
(CONTINUED)
Operation and
management of
retail stores
and other Provision of
related Food and financing
businesses catering services  Consolidated
feRER
ZERER Bt
EfbRBER RNREH SRR af

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RB%H) (REER) (REER) (REEH)
RMB'000 RMB'000 RMB’000 RMB’000

AR®TR N A AR®T R AR®T R

At 30 June 2019 RZE-AERA=1A

Segment assets PREE 1,719,097 - 57,555 1,776,652
Other unallocated corporate assets kA BLLEE 1,740
Total assets BEE 1,778,392
Segment liabilties PREE 1,149,782 s 356 1,150,138
Provision for taxation TBkE 8,689
Deferred tax liabilties ERHERE 23,931
Unallocated corporate labilties AORLEEE 1,402
Total liabilities BaE 1,184,160

EEEEERERAR - —T-AFhHRE 43



SEGMENT INFORMATION

(CONTINUED)

Six months ended 30 June 2018

Segment revenue

Segment results
Gain on disposal of a subsidiary

Other unallocated corporate expenses

Profit before income tax
Income tax expense

Profit for the period

Other segment information

Interest income
Additions to non-current assets
Amortisation of intangible assets
Amortisation of prepaid land lease
Depreciation of property,
plant and equipment
Loss on disposal of property,
plant and equipment
Obsolete inventories written off

HEZE-\F
AAZTRIEAEA

ARNE

pEES
HE-BHBAAGE
ApADRLRAR

RAERAEH
R

B

AR BEN

HERA

FRBAETE
EVAERE

B LS EY

0% BRLRENE
HENE  FERREER
REFEHH
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Notes to the Interim Condensed Financial Statements

FEI B o A B A R AR PR

3. IEPER (&)
Operation and
management of
retail stores
and other Provision of
related Food and financing
businesses catering services  Consolidated
BERER
TECL g )
GRS RNRER SRRE af
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE5%) (REE%) (k5% (kEE%)
RMB'000 RMB'000 RVB'000 RMB'000
ARETT ARETT ARETT ARETT
368,192 7,902 2,614 368,708
23,503 (9,638) 1,637 16,502
10,374 10,374
(2,663)
23213
(5,198)
18,015
2,791) ) (15) (2,810)
16,961 8,295 - 25,256
58 1,596 - 1,654
130 - - 130
13,877 2,901 12 16,790
170 - - 170
467 - - 467
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Notes to the Interim Condensed Financial Statements

& B P A B B R AR PR

3. SEGMENT INFORMATION 3. 7EHER(E)
(CONTINUED)
Operation and
management of
retail stores
and other Provision of
related financing
businesses services
BeRER
ZEER R
AMEBER SRRS
(Audited) (Audited)
(BE7) (H2%)
RMB'000 RMB'000
ARETT ARETT
At 31 December 2018 RZE-N\FTZA=1-H
Segment assets HEAE 887,552 55,784
Other unallocated corporate assets HAARAREE
Total assets BEE
Segment liabilies HRAR 304,153 494
Provision for taxation HERG
Deferred tax liabilties ELHEAR
Unallocated corporate liabities FARLERE
Total liabilties BgE

Consolidated

Bt
(hudied)
(#E%)
RMB'000

ARETT

943,336
4416

947,752

304,647
11,961
23,931

1,485

342,024

FEEFEERARAT - —T-NEHHmEs 45



Notes to the Interim Condensed Financial Statements

& B R A B A R AR PR

3.

46

SEGMENT INFORMATION

(CONTINUED)

The PRC is the country of domicile of the Group.
The country of domicile is determined by referring
to the country which the Group regards as its
home country, has the majority of operations and
centre of management.

No separate analysis of segment information
by geographical segment is presented as the
Group’s revenue and non-current assets are
principally attributable to a single geographical
region, which is the PRC.

Information about a major customer
There was no single customer that contributed to
10% or more of the Group’s revenue for the six
months ended 30 June 2018 and 2019.
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The Group is principally engaged in operation and
management of retail stores and other related
businesses and provision of financing services
(2018: operation and management of retail
stores and other related businesses, provision
of financing services and sales of food and
catering). Revenue, which is also the Group’s
turnover, represents invoiced value of goods
sold after allowances for returns and discounts,
commission from concessionaire sales, rental
income, sales of food and catering, and interest
income from financing services. Revenue
recognised during the period is as follows:

Revenue

Sales of goods

Commission from
concessionaire sales

Rental income from sub-leasing
of shop premises

Rental income from investment
properties

Rental income from sub-leasing
of a shopping mall

Interest income from financing services

Sales of food and catering

Other operating income

Interest income

Government grants

Administration and management fee
income from suppliers

Others

ERREMSEMAE
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Six months ended 30 June
HEAA=THLAEA

2018

—T-N\F

RMB’000

AREFTT

(Unaudited)

(RigEz)

252,330
56,510
27,944

5,392
16,014

2,614
7,904

368,708

2,810
3,881

31,636
13,139

51,466

ERARAF - —T—NWEFEPHRE



Notes to the Interim Condensed Financial Statements

& B R A B A R AR PR

5. PROFIT BEFORE INCOME TAX 5. BFTE8AI%SFI

Six months ended 30 June

HBEAA=THLAMEA

2019 2018
—E-NhE —E-)\F
RMB’000 RMB’000
ARET R ARETT
(Unaudited) (Unaudited)
(REER) (REEZ)
Profit before income tax BRETIS B AT R
is arrived at after charging: BHBRUTIER -
Depreciation of property, nE - BERXETE
plant and equipment 18,575 16,790
Depreciation of right-of-use assets HERNE 49,326 -
Interest expense on lease liabilities HEBEHNE 14,767 -
Amortisation of prepaid land lease Sl 5] S 130
Amortisation of intangible assets BB RS 20 1,654
Loss on disposal of property, HENE BMERREER
plant and equipment 62 170
Operating lease rentals in respect of T RBFHEERERS
land and buildings 2,797 57,750
Obsolete inventories written-off MEREFE 17 467
Staff costs, including directors’ BIMA  BEEEME
emoluments
- salaries and other benefits ~HEREMER 43,284 49,275
- contributions to pension scheme —RIREETBIER 6,431 5,553
and crediting: REFA
Rental income from investment BREMEZRSBA
properties 5,308 5,391
Sub-letting of properties axiitiE
- Base rents —-EXHe 47,657 41,510
- Contingent rents* - AL 1,652 2,448
49,309 43,958
*  Contingent rents are calculated based on a S IIRBEHEERERE
percentage of the relevant sales amount of the PHBHEEENE TAE LA
tenants pursuant to the rental agreements. Ho
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Current income tax
PRC enterprise income tax

SVERRTIS T

The Group is not subject to any taxation under
the jurisdiction of the Cayman Islands and British
Virgin Islands during the period (six months
ended 30 June 2018: Nil).

No provision for Hong Kong Profits Tax has been
made as the Group had no estimated assessable
profits in Hong Kong for the period (six months
ended 30 June 2018: Nil).

Subsidiaries of the Company established in the
PRC (except for Guangxi which corporate income
tax rate was 15% (2018: 15%) pursuant to the
privilege under the China’s Western Development
Program (75 #0 X B %)) were subject to PRC
enterprise income tax at the rate of 25% for the
year under the income tax rules and regulations
of the PRC (2018: 25%).

Pursuant to the Detailed Implementation
Regulations for implementation of the new
Corporate Income Tax Law of the PRC issued
on 6 December 2007, a 10% withholding income
tax shall be levied on the dividends remitted by
the companies established in the PRC to their
foreign investors starting from 1 January 2008.
Dividends declared or proposed out from the
profits generated by the PRC companies after 1
January 2008 shall be subject to this withholding
income tax.

PR RAEH

Six months ended 30 June
BERAZTHLAEA

2018

—T-N\F

RMB’000

AREFTT

(Unaudited)

(RigEZ)

5,198

AEBEREA B AR
EHRERNABREIESAERE
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(@ The Board of Directors does not recommend (a)
the payment of an interim dividend for the
period (six months ended 30 June 2018: Nil).

(b) Dividend attributable to the previous financial (b)
year, approved and paid/unpaid during the
period:

Final dividend in respect of the AR AL MR 2 8

previous year, approved and AFEERBRE tﬁx
paid during the period, AREBZEH(BE=
of RMB Nil cents (six months 7A¢AH_+E¢A

ended 30 June 2018: RMB1.91 A : AR%1.91%)
cents) per share

Final dividend in respect of the R A E R AR Z

previous year, approved and BEFERAKRESR
unpaid during the period, AR1.88%

of RMB 1.88 cents
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EFgTEARNHANF
HES (2T N\F
ANA=ZTBLEXREA:

E’\H,ﬁ?aﬂtl:/&&/)ﬁﬁ/szﬁ
R ZBEMBFEERE

For the six months ended
BEARA=THLAEA

30 June 2018

—T-N\F

RMB’000

AREFTT

(Unaudited)

(RigEZ)

19,816



The calculation of basic earnings per share is
based on the profit attributable to the owners
of the Company for the period of approximately
RMB8,009,000 (six months ended 30 June
2018: approximately RMB18,015,000) and the
weighted average number of approximately
1,037,500,002 (six months ended 30 June 2018:
approximately 1,037,500,002) ordinary shares in
issue during the period.

Diluted earnings per share were same as the
basic earnings per share as the exercise price of
the Company’s outstanding options were higher
than the average market price for the periods and
there were no other potential dilutive ordinary
shares in existence during the periods.

During the period, the Group incurred capital
expenditures of approximately RMB17,961,000
(six months ended 30 June 2018: approximately
RMB25,256,000) which mainly related to the
acquisition of leasehold improvements, plant and
machinery, furniture, fixtures and equipment and
motor vehicles and tools.
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All of the Group’s sales are on cash basis
except for trade receivables from certain
bulk sales of merchandise to corporate
customers, rental income receivables from
tenants and loan receivables from provision
of factoring services. The credit terms offered
to the customers or tenants from operation
and management of retail stores are generally for a
period of one to three months, while to customers
from financing services are generally for a period
of zero to seven months. Trade receivables were
non-interest-bearing, except for loan receivables
from financing services.

The aging analysis of the Group’s trade
receivables, based on invoice dates, is as follows:

Within 30 days 30BA

31 - 60 days 31£60H
61 - 180 days 61£180H
181 - 365 days 181£365H
Over 1 year —FpE
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At 31 December

(Audited)
(&%)

12,399
488
484
276
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10.TRADE AND LOAN RECEIVABLES 10.EWE S BERRE X

(CONTINUED) (&

The aging analysis of the Group’s loan AEBIZIZEH BN EKER
receivables, based on drawdown dates, is as HBRB AT -

follows:

At 30 June At 31 December
2019 2018
REZ-1E RZIE-N\F
RA=tA +=ZA=+-H

RMB’000 RMB’000
AR®TR ARET T
(Unaudited) (Audited)
(REER) (&%)
Within 30 days 30HA 930 12,061
31 -60 days 31£60H 1,044 -
61 - 180 days 61£180H 3,400 8,110
181 - 365 days 181£365H 38,692 27,041
44,066 47,212

Total trade and loan receivable
EKESERRER 57,356 60,859

HEEFRZERERAT - —2—AFTHEE 53
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FEI B o A B A R AR PR

11.CASH AND BANK BALANCES 11. B2 RBITEER

Cash at banks and in hand
Bank deposits maturing
within three months

Cash and cash equivalents for
the purpose of statement of
cash flows

Bank deposits maturing over
three months

At 30 June At 31 December
2019 2018
R-E-ME  R-B-NE
~NA=+H +=B=+-H

RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Audited)
(RIEER) (BEZ)
RITRFERSE 107,220 161,400
R=1{8 A REIE&
RITER 40,474 99,496
:\E/ﬂuéﬁﬁ‘]ﬁ%&
HEEEY
147,694 260,896
R=1{8 A AN BB Ry
RITER 94,882 10,000
242,576 270,896
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12.TRADE PAYABLES

The credit terms granted by suppliers are

12. B Y B 5 BR X
BB 1% 015 B 0 — B30

generally for a period of 30 to 60 days. 608 -
The aging analysis of the trade payables, based AT E 5 ERFIZEZE B R ER
on invoice dates, is as follows: BT
At 30 June At 31 December
2019 2018
R-E-NE RIT-N\E
~A=tHE +ZA=+—H
RMB’000 RMB’000
ARBTR AREFT
(Unaudited) (Audited)
(REER) (&%)
Within 30 days 30BA 55,068 102,708
31 - 60 days 31£60H 76,734 47,662
61 - 180 days 61£180H 15,206 11,352
181 - 365 days 1812365H 1,234 2,898
Over 1 year —EF 5,208 7,383
153,450 172,003
13.0PERATING LEASE 13. KR&EHERH
ARRANGEMENTS ‘
(a) Group as lessee (a) AEEERAMEA

RIBTRIHE L RET
REHEANRRENB
VE=ZZ&EBEMNR
AT

The total future minimum lease payments
under non-cancellable operating leases in
respect of land and buildings payable to
independent third parties are as follows:

At 30 June At 31 December

2019 2018

R-E-NE RIT-N\E

AAB=+B +=ZRA=t—H

RMB’000 RMB’000

AR®T R ARETT

(Unaudited) (Audited)

(REBER) (&%)

Within one year —FR - 59,085
In the second to fifth years F-FRERF - 101,117
After five years hik - 54,809
- 215,011

FEEFEERARAT - —T-NFEHH®mE 55
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13.0PERATING LEASE
ARRANGEMENTS (CONTINUED)

(@) Group as lessee (continued)
The total future minimum lease payments
under non-cancellable operating leases in
respect of land and buildings payable to
related companies, Shenzhen Baijiahua
Group Company Limited (“BJH Group”) and
Shenzhen Jiahua Real Estate Development
Company Limited (“JH Real Estate”),
companies in which Mr. Zhuang Lu Kun and
Mrs. Zhuang Su Lan, the wife of Mr. Zhuang
Lu Kun, have beneficial interests, are as

follows:

Within one year

In the second to fifth years

After five years

56  Jiahua Stores Holdings Limited - Interim Report 2019

£<<< P *H‘E T }# (,..E)

() ANEEEAREAE)
IR IR Bl G £ 3 R T
KEHE AN R RER A
NE|EREREH S E R
EWLt (HEHELS
FIRAERERNE
RERYITEEEEES
BAr([BEEEE]DR
AU EEEHERES
RAR([EEEME K
SEBEMNFEEET
At 30 June At 31 December

2019 2018
R-EB-h%F N\ZE-N\F
~NA=+H +=ZA=+—H
RMB’000 RMB’000
ARBTT ARETTT
(Unaudited) (Audited)
(REER) (BE%)
- 28,740

- 99,239

- 202,287

- 330,266




(a)

Group as lessee (continued)

The Group leases a number of land and
buildings under operating leases. The leases
run for initial periods of one to fifteen years,
with an option to renew the lease terms
at the expiry date or at dates as mutually
agreed between the Group and respective
landlords. None of the leases include
contingent rentals.

Group as lessor

The Group sub-leases out a number of land
and buildings under operating leases. One of
the leases run for an initial period of ten years
and is cancellable with four months’ notice.
The rentals on this lease are calculated
based on a percentage of the relevant
sales of the tenants pursuant to the rental
agreement. Contingent rents recognised
in the profit or loss during the six months
ended 30 June 2018 and 2019 are disclosed
in note 5 to these financial statements. All
other leases are cancellable with one to two
months’ notice.

The Group leases the investment properties
under operating lease run for initial periods of
six to ten years.

(@)

FEERRERARAR - —F—

7«15%\?}%7%/%@)\“%)
75 55 (B 4520 40 4% 7 45 7L
SHE+ I RETF - BE
FAH—E+ e WA
BN A AL E R
BRETS BT A
EEAE - HEVEDE
KAFS o

REBERTMEA
AEBBBELEEHESHE
ZIETHREF o Hp—
HHEMSR/E+F - 1
AT A B PO {E A B AR T
LARSE - LTEHEENES
ETE%HET%E%IE—F*E)E‘*H
Fﬁ%’éﬂﬁﬁ LR E o H
EZFT-N\FRZZ—N
FRA=ZF+HILRM@EAR -
FIEEERNKAESE
B@ﬁﬁﬁ%#&ﬁwufﬁ)}iﬁﬁ °
FrEHAM A E a2 —

& Iﬂﬁ%ﬂfﬁ%ﬁ/\ﬁﬁﬁ
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13.0PERATING LEASE
ARRANGEMENTS (CONTINUED)

(b) Group as lessor (continued)
The total future minimum lease receivables
under non-cancellable operating leases from
independent third parties are as follows:

Within one year —FR
In the second to fifth years FE_FEERF
After five years hFk

The total future minimum lease receivables
under non-cancellable operating lease from
related parties, namely JH Real Estate and
BJH Group, companies in which Mr. Zhuang
Lu Kun and Mrs. Zhuang Su Lan, the wife
of Mr. Zhuang Lu Kun, have beneficial
interests, is as follow:

Within one year —FR
In the second to fifth years F-FEERF
After five years hF%
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3.XERELH(A)
(b) ASEERLBEACE)

RETAIREL2HER
Hﬁz?%ﬁ%zﬁzikjirﬁ

HemEmT
At 30 June At 31 December
2019 2018

W=F-n%F  R-F-N\F
AA=tH +-A=t+—8

RMB’000 RMB’000
AR¥ETR ARBTT
(Unaudited) (Audited)
(REER) (&%)
48,541 48,295
110,788 126,988
52,857 58,945
212,186 234,228
RBETNAI R ALEE -
RIREWRE T EEF it
ERBEES =] (3 P
SHERERB L (kR
HMEEZ T )REEERE
w) 2 RIEEERN KB
M -
At 30 June At 31 December
2019 2018
—E-NE RZZ—N\&F
RA=+A tZA=1-
RMB’000 RMB’000
ARBTR ARETT
(Unaudited) (Audited)
(REEXK) (&%)
4,245 3,817
11,954 12,019
6,036 7,497
22,235 23,333




In addition to those transactions and balances
detailed elsewhere in this Interim Condensed
Financial Statements, the following transactions
were carried out with related parties:

(@)

Transactions with BJH Group

Operating lease rentals BBt REF
paid in respect of TRMEEHEE
land and buildings Giikn

Operating lease rentals BRELTHRETH
income in respect of refEdse
land and buildings WA

()  The amounts were determined in
accordance with the terms of the
underlying agreements.

During the six months ended 30 June
2019, the Group leased properties from
JH Real Estate. The operating lease rental
expenses were approximately RMB Nil (six
months ended 30 June 2018: approximately
RMB5,497,000). The amount was
determined in accordance with the terms of
the underlying agreement.

During the six months ended 30 June
2019, the Group leased properties to JH
Real Estate, the operating lease rental
receivable was approximately RMB 365,000
(six months ended 30 June 2018: 365,000).
The amount was determined in accordance
with the terms of the underlying agreement.

Notes

Pt eE

B 7N 5 B PP A B 755 3 5% EL A D

DEIN 2R 5 MAERRIN -
REFEATHE

(a)

FEERRERARAR - —F—

AR
TZRS

HEEERE RS

Six months ended 30 June
HEAA=THLAEA

2018

—T-N\F

RMB’000

ARETTT

(Unaudited)

(RigEZ)

(6,955)
1,096

() ZFRIATIIRIEAARE
RIRREE

REBEE_FT—ILF

=THIERER A5H
MEEEMEMRRYME
%Mfﬁi’ﬁﬂéﬁ-ﬁﬁii’]/\ﬁ
BERT(BE—F - N\&F
/\ﬂ,-I-EIJJ:MIH 4
/\Eﬁ%54970007_5) Z
FRIBTH IR AR B 15 1R K

N A

_.Y'

%i

REBEZE=-ZT—-—NFRA
=tRILAEA  A%E
(] £ 2 = b 2 H AR 3
ElEEREHESNAR
365,000 (B E =T
—NFEXA= +E|_|J:/7f

A AR#%365,000) °
EHBETIRE ﬁ%ﬁ%mﬂ%ﬁ
BETE o

NER RS
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FEI B o A B A R AR PR g

14. RELATED PARTY TRANSACTIONS
(CONTINUED)

(c) Compensation of key management (c) TZEBRAEHE
personnel

Six months ended 30 June
HERA=THILAXMEA

2019 2018
—E-hE —E-N\EF
RMB’000 RMB’000
ARETR AREFT
(Unaudited) (Unaudited)
(REBR) (REE=HE%)
Wages, salaries and allowances IE - He k=i
(short-term employee benefits) (BHETHEH) 1,420 1,784
Pension costs - defined RING KA
contribution retirement —ERHR
scheme (post-employment RIRETE
benefits) (BEBERRA) 48 84
1,468 1,868

15.PROFESSIONAL TAX ADVICE 15 2SS REEBRKE

RECOMMENDED g

If the shareholders of the Company are unsure WERAFRELES - 2
about the taxation implications of purchasing, | HE- “é’,tﬁﬁ ‘JZﬁ@EE
holdings, disposing of, dealing in, or the exercise B BERND 2 EF TR

of any rights in relation to, the shares, they are B BRERBHAZEX
advised to consult an expert. B o

16.TAX RELIEF AND EXEMPTION 16. BLIE R &

The Company is not aware of any tax relief and
exemption available to shareholders by reason of
their holding of the Company’s securities.
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17.

18.

19.

PERMITTED INDEMNITY
PROVISION

The Company has arranged for appropriate
insurance cover for Director’s and officers’
liabilities in respect of legal actions against its
Directors and senior management arising out
of corporate activities. The permitted indemnity
provision is in force for the benefit of the Directors
as required by section 470 of the Companies
Ordinance (Chapter 622, Laws of Hong Kong)
when the Directors’ Report prepared by the
Directors is approved in accordance with section
391(1)(a) of the Companies Ordinance (Chapter
622, Laws of Hong Kong).

COMPLIANCE WITH THE
RELEVANT LAWS AND
REGULATIONS THAT HAVE A
SIGNIFICANT IMPACT ON THE
COMPANY

The Group is continuously monitoring their
compliance to ensure that the Group abides by
such laws and regulations from time to time.
Besides those general laws and regulations such
as the Company Law of the PRC, the Listing
Rules of Hong Kong Stock Exchange, the Group
has also complied in all material respects with all
the laws and regulations that have a significant
impact on the business of the Group.

APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS

The Interim Condensed Financial Statements
were approved and authorised for issue by the
Board of Directors on 29 August 2019.

17.

18.

19.

EERT 2 MIEMR
AARAEREEERERER
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AEBRFELEEEBRET

o J«Aﬁ?’éﬁzﬁﬁlﬂ FE AT
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Corporate Governance and Other Information

TEERBR

Hih &

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES
OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2019, the interests or short positions of
the Directors and chief executives in the shares and
underlying shares of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which (a)
were required notification to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which any such Director and chief executives is taken
or deemed to have under such provisions of the SFO);
or which (b) were required pursuant to Section 352 of
the SFO to be entered into the register maintained by
the Company; or which (c) were required, pursuant to
Model Code for Securities Transactions by Directors
of Listed Issuers (“Model Code”) contained in the
Listing Rules, to be notified to the Company and the
Stock Exchange were as follows:

Ordinary Shares of HK$0.01 each of the
Company

%%&EE%E&AEE"ﬁ
B H AR OE B R 5K
*HE@H&@E’H&E&?&%

E=EITEA
HHP/XI(ZE%EJ %& E
FH R EFE GG ) EXVED) &
RGO+ - %ﬁuﬁﬁm%
BB EXVELET R8N E
VAN T&%x%m%ﬁw
BEAMNEBESERESTRA
ﬁm%&%ﬁ%%ﬁ@%xﬁ
AREHAENRERIAR) ¢
BREH KB E G0 2352 1% Eﬁ
A$@ﬁ%ﬁ§%ﬁ%mm%§ﬁ
KA H(C)BIE EmRAIFTE LT
ARIBERHEITELFZHHIZAESTE
Uﬁﬁ#WDEﬁA$ a) I B A2
Freigss oA AT

R=ZT—Ah f
81

m
mm@@%
TF = (O 18 25 A

S

KARIGREMEOIEITHE
R

Number of shares/

Underlying Shares Held Percentage

FriERe/ HERGEE of Issued

Personal Family Total Shares

Name Capacity Interest Interest Interest HERT

®H L) BAER kR ERAE ROBAH

Mr. Zhuang Lu Kun Beneficial Owner 467,985,000 67,500,000 535,485,000 51.61%
(Mrmwm) ERBAA (Note 1)
[ (FizE1)

(%%i)
Mr. Zhuang Xiao Xiong Beneficial Owner 75,000,000 - 75,000,000 7.23%

RS EafAA
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Note:

67,500,000 Shares are held by Mrs. Zhuang Su Lan
(“Mrs. Zhuang”). Since Mrs. Zhuang is the spouse of Mr.
Zhuang, under the SFO, Mr. Zhuang is deemed to be
interested in the said Shares held by Mrs. Zhuang.

All the interests disclosed above represent long
position in the shares and underlying shares of the
Company.

Other than those disclosed in note 14 to the interim
condensed financial statements (which were approved
by the independent non-executive Directors and
in the opinion of the Directors were carried out on
normal commercial terms and in ordinary course of
the Group’s business), no contracts of significance
in relation to the Group’s business to which the
Company, its holding company, fellow subsidiaries
or any of its subsidiaries was a party and in which
a Director had a material interest, whether directly
or indirectly, subsisted at the end of the Period or
at any time during the Period. At no time during
the Period was the Company, its holding company,
fellow subsidiaries or any of its subsidiaries a party of
any arrangement to enable the Directors to acquire
benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body
corporate.

Save as disclosed above, none of Directors, nor their
associates, had any other interests or short positions
in the shares and underlying shares of the Company
or any associated corporations (within the meaning
of Part XV of the SFO) which (a) were required
notification to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which any such
Director or chief executive is taken or deemed to have
under such provisions of the SFO); or which (b) were
required pursuant to Section 352 of the SFO to be
entered into the register maintained by the Company;
or which (c) were required, pursuant to the Model
Code contained in the Listing Rules, to be notified to
the Company or the Stock Exchange.

f

+
ESS

fia -

67,500,000 & f& 5 R fE R W & +
(THERXDEA BREAAHLEE
WS - MARRE S RAERG
FARERRIERERZAN LR
DHREEER -

EXEBERAAESIENARER
0 RABRAR D BV F B -

M

BrAGAR BB A IR R M 14 R
(BBUFBTESHAEBEER
AINAEEAERBPIZ—RE
FGFET) I RBREHARNE
MEE - AQ7E) - HERATE - [
Y A A SR E AL AP & BB
RIMEMEAEEEBAR  BE
ERETERIHREEEEAESR
MEAREH - REIREMAER - A
AR EERAR - REMBAGE
of B KT B A R R L A %
B BEEETNEBARNRARE
(A L At R A B B8 ) BR 1 R 57 T 1

Eo

B EXREEI - BEERBFAOR
N EBE R 2 ] sk H A AR B
AE(ERLES RBAEHEAEXV
2B B A ) R ARRAR D - A (a)
RIEE S NG GPIEXVEEET 8
7 BB K& AN A A K B A2 P ) B o
FXR (BEEAEHEESTE
THABREREF LI EEDE
X E ERIB AT A RO s %k
2): b)REESLIME HRPIE
3E2{FAM AR AR FAFEELM
MR SOAR : S(C)RIE LR
I P R 2E <7 R ZH AN & A 1 B B B
RFTEtEE MOk R -

EAEERAERAR - ZT—NEFHRERSE



As at 30 June 2019, according to the register kept RZ-ZZE—HFESA=+H KRB
by the Company pursuant to Section 336 of the SFO, A &) #E 18 5 4 & B & (& 0 £ 336 1§
and so far as was known to any Director, the following FEHZ MR @+ RIEE EHA
persons (other than the interests of certain Directors & B FX[EERZFSTHAER
disclosed under the section headed “Directors’ and A2 7&,?1&{7*@&'%&.&‘]&@ .
Chief Executives’ Interests and Short Positions in  fHEMRMD REFHNER L AR | —
Shares, Underlying Shares and Debentures of the &iffiiFEE TE S 250N 0 T
Company or any associated Corporation” above), AT+TRARQE MG RIEERGE -
had an interest or short position in the shares and B IR EE 5 K HE EH EXVIBE
underlying shares of the Company which would fall to 2} 3% 8F 78 [A) 78 A 7] 38 58 #9 #E 25 sk
be disclosed to the Company under the provisions of K& :

Divisions 2 and 3 of Part XV of the SFO:

Approximate
percentage of

Personal Family shareholding
Name Capacity Interest Interest Total RERL
®E EL) BARER RikEz et Bok
Mrs. Zhuang Beneficial owner 67,500,000 467,985,000 535,485,000 51.61%
HX BRERA (Note 1)
(BizE1)
Ms. Zhuang Xiao Yun Beneficial owner 75,000,000 - 75,000,000 7.23%
HNELL ERBEBA (Note 2)
(FiizE2)
Ms. Chen Li Jun Beneficial owner 75,000,000 - 75,000,000 7.23%
HEERL EiEEA (Note 3)
(FizE3)
Note: MisE
(1) 467,985,000 Shares are held by Mr. Zhuang. Since Mr. (1) 32467,985,000%%19}EEH?EE?%
Zhuang is the spouse of Mrs. Zhuang, under the SFO, B Bﬂﬁﬁiﬁiﬁﬁké’gﬁiﬁ\' [
Mrs. Zhuang is deemed to be interested in the said RIFF S R AGKD - Htiﬂ‘%ﬁﬁ;
Shares held by Mr. Zhuang. RELEERER LR HERE

m

HNEZRLTREERERZER -

(2) Ms. Zhuang Xiao Yun is the daughter of Mr. Zhuang and (2
Mrs. Zhuang.

BMEBELTRAIEERIERNZIEE -

(3) Ms. Chen Li Jun is the daughter-in-law of Mr. Zhuang (3
and Mrs. Zhuang.
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Save as disclosed above, there was no other person
known to the Directors, other than the Directors, who,
as at 30 June 2019, had an interest or a short position
in the shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of
the SFO.

The directors do not recommend payment of an
interim dividend for the Period.

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

The Company complied with the code provisions of
the Corporate Governance Code (the “Code”) and
Corporate Governance Report set out in Appendix
14 to the Rules (the “Listing Rules”) Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Stock Exchange”). The Company had
complied with the provisions of the Code throughout
the Period save as disclosed below.

Code Provision A.6.7 of the Code requires that
Independent Non-executive Directors should attend
general meeting. Due to other commitments, three
Independent Non-executive Directors of the Company
had not attended the annual general meeting of the
Company held on 30 May 2019.

Code provision E.1.2 of the Code requires that the
chairman of the board should attend the annual
general meeting. Mr. Zhuang Lu Kun, the Chairman
of the Board was unable to attend the annual general
meeting of the Company held on 30 May 2019 due to
his other business engagements.

FEERRERARAR - —F—

BREXHEEN  R_F—NFER
A=+8 " RESEmMHA  BRESI

BEE AR A TR AR R IR KA
Binp - BEHIREE S RBAEG
EXVEPE2 R 353 AR AR FIHE
E’jTé EX/AF’ °

BEETEAIRN AT RS

AR B S E AR RIS A R R E A
EEEXBEOARAEMN LTES -
ARAEEFTEEMERIMER
REI([BERFT &S EmARAN( £
MR RN M1 4P B b B R <P B
(IpRI D REEERREE TR
X - R TXHRE - ARRR
HIR— BB TAIZ &

REEST RIS 2 5T AEXXA6.715% - 1B
4%%h§$$ﬁf&%ﬁ% %S
RALERBIFATEETREME
Bt EEEARAR - NEF
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The Board has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (“Mode Code”) as set out in Appendix 10 to
the Listing Rules as the Company’s own code for
securities transactions by its Directors. Following
specific detailed enquiries made with all Directors,
the Company confirms that all Directors have fully
complied with the required standards set out in the
Model Code during the six months ended 30 June
2019.

The Company has established a remuneration
committee on 30 April 2007. The remuneration
committee, which comprises the three Independent
Non-executive Directors and one Executive Director,
is responsible for reviewing and determining the
appropriate remuneration policies of the Directors and
senior management and making recommendations to
the Board from time to time.

The Company has established a nomination
committee on 30 April 2007. The nomination
committee, which comprises the three Independent
Non-executive Directors, is responsible for
determining the criteria for identifying candidates
suitably qualified, reviewing nominations for the
appointment of Directors to the Board and making
recommendations to the Board regarding any
proposed changes.
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The Audit Committee consists of three non-executive
Directors, namely Mr. Chin Kam Cheung, Mr. Sun Ju
Yi and Mr. Ai Ji. Mr. Chin Kam Cheung, who holds
the appropriate professional qualifications as required
under Rule 3.10(2) and Rule 3.21 of the Listing Rules,
serves as the chairman of the Audit Committee.
The primary duties of the Audit Committee include
examining independently the financial positions of
the Company, overseeing the Company’s financial
reporting system, risk management and internal
control system, the audit process and proposals of
internal management, communicating independently
with, monitoring and verifying the work of internal
audit and external auditors. The Audit Committee
reviewed the financial reporting system, compliance
procedures, internal control (including the adequacy
of resources, staff qualifications and experience,
training programs and budget of the Company’s
accounting and financial reporting function), risk
management systems and processes and the
reappointment of the external auditor and fulfilled
duties as required aforesaid. The Board had not
deviated from any recommendation given by the Audit
Committee on the selection, appointment, resignation
or dismissal of external auditor. They also reviewed
the unaudited interim result for the six months ended
30 June 2019. There are proper arrangements for
employees, in confidential, to raise concerns about
possible improprieties in financial reporting, internal
control and other matters. The written terms of
reference of the Audit Committee are available on the
websites of the Company and the Stock Exchange.
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The 2019 Interim Report will be despatched to
shareholders and published on the Stock Exchange’s
website (www.hkex.com.hk) and the Company’s
website (www.szbjh.com) in due course.

On behalf of the Board
Jiahua Stores Holdings Limited

Zhuang Lu Kun
Chairman

Shenzhen, the PRC
29 August 2019

As at the date of this report,
the Board comprises:

Executive Directors:
Zhuang Lu Kun, Zhuang Pei Zhong,
Zhuang Xiao Xiong

Independent Non-executive Directors:
Chin Kam Cheung, Sun Ju Yi, Ai Ji
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E 55 ¢ (00852) 3620 2368
Hong Kong Address: Suite 715, 7/F, Ocean Centre, Harbour City,
5 Canton Road, Tsimshatsui, Kowloon
Tel: (00852) 3620 2368

www.szbjh.com .
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